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A About Cambodia

Final Cencus Results 2019 - 2023

» LIVING IN CAMBODIA

24 2

THAILAND

Oddar Meanchey

Provinces Seasons
Capital City Raugy§%al?on
Phnom Penh
Dry Season
Nov-Apr
Local Currency Religion

<

T
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\\"Q?;:é"‘ {7 7K /i
& \q Language
Riel (KHR) Khmer

» DEMOGRAPHIC (2023)

17.09 mittion

8.67 8.28

Million Million
(51.1%) (48.9%)

1.5%

» LABOUR FORCE

*

9 1mittion

9 9 . 5 O/0 Employed

0 . 5 O/0 Unemployed

Al. About Cambodia _ V3 _February 2021

97% - Buddhism
3% - Others

Pailin

Pursat

Koh Kong
Gulf of Thailand

Population Size
42,665 - 165,173
165,714 - 419,952
419,953 - 776,841

I 776,842 - 1,201,581

I 1,201,582 - 2,281,951

Sihanoukville

76.8
74.3

27

These figures exclude 1.23
miliion migrants working

abroad:

e Thailand 1.14m
« ROK 49.0k
» Malaysia 30.1k
« Japan 9.1k
» Singapore 831
» Hong Kong 45
« Saudi Arabia 16

Source: Report of Annual General
Meeting 2018, Ministry of Labour &
Vocational Training.

Kingdom of Cambodia
Ministry of Foreign Affairs
and International Cooperation

Economic Diplomacy
Coordinating Group

P “
LAOS

Preah Vihear

Ratanakiri
Stung Treng

Kampong Thom Mondulkiri

Kratie

Kampong Chnang
Kal am

Thoung Khmum

VIETNAM

Kampot

Kep.

‘L ~Saatl

» GDP PER CAPITA

2021

$1,659

$1,784 ...
$1,917 ..

» GDP EXPECTATION

2022

2023

1993 2015 2030 2050
ILow Lower Upper
Country Middle Middle

Income Income
Country Country

World Bank 2018:
Fastest growing country in East Asia with an
average growth rate of 8% between 1998 & 2018.

Asian Development Bank 2016:

Cambodia as Asia’s New Tiger Economy

Reference: National Report on Final Census Results,
National Institute of Statistics, Ministry of Planning, Oct 2020
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Kingdom of Cambodia

B Trade Jan-May 2023 B i

Economic Diplomacy
Coordinating Group

» INTERNATIONAL TRADE BY COUNTRY

(Value in Thousand USD)

Jan-May 2022 Jan-May 2023 Change
Country

Export Import Volume Export Import Volume Export Import Volume
China 519,821 4,470,443 4,990,264 588,800 4,487,504 5,076,304 13.3% 0.4% 1.7%
United States 3,729,414 134,659 3,864,074 3,197,869 94,449 3,292,318 -14.3% -29.9% -14.8%
Viet Nam 1,079,012 1,710,400 2,789,413 1,323,850 1,546,740 2,870,591 22.7% -9.6% 2.9%
Thailand 438,705 1,430,445 1,869,151 480,236 1,224,781 1,705,017 9.5% -14.4% -8.8%
Japan 462,771 316,093 778,863 442,249 257,074 699,322 -4.4% -18.7% -10.2%
Singapore 56,451 1,666,643 1,723,094 343,413 315,567 658,980 508.3% -81.1% -61.8%
Indonesia 10,416 394,472 404,888 17,626 459,980 477,606 69.2% 16.6% 18.0%
Germany 427,81 70,396 498,207 348,699 86,819 435,518 -18.5% 23.3% -12.6%
Taipei, China 39,660 465,142 504,802 50,810 300,665 351,475 28.1% -35.4% -30.4%
Canada 451,672 10,125 461,797 324,087 8,097 332,184 -28.2% -20.0% -28.1%
United Kingdom 329,733 30,648 360,380 275,034 39,879 314,914 -16.6% 30.1% -12.6%
R.0.K 92,717 269.1M 361,829 113,780 189,819 303,599 22.7% -29.5% -16.1%
Malaysia 44,236 200,057 244,293 38,007 210,294 248,301 -14.1% 5.1% 1.6%
Spain 162,231 8,566 170,797 219,530 1,657 231,186 35.3% 36.1% 35.4%
Australia 152,564 68,131 220,695 152,065 64,069 216,134 -0.3% -6.0% -2.1%
Belgium 291,779 30,635 322,415 172,251 41,868 214118 -41.0% 36.7% -33.6%
Netherlands 207,834 15,838 223,672 196,882 16,779 213,661 -5.3% 5.9% -4.5%
France 170,903 53,276 224,179 156,579 54,061 210,640 -8.4% 1.5% -6.0%
India 69,466 112,040 181,507 109,186 91,498 200,684 57.2% -18.3% 10.6%
Hong Kong 75,229 405,813 481,041 58,790 96,999 155,789 -21.9% -76.1% -67.6%
Others 599,904 1,194,107 1,794,011 573,730 510,482 1,084,212 -4.4% -57.2% -39.6%
Total 9,412,329 13,057,041 22,469,371 9,183,473 10,109,081 19,292,554 -2.4% -22.6% -14.1%

*Countries are ranked by the Volume (Export + Import) of the Reference Year

Reference: Trade Balance Statistic by Top 20 Countries from January to May 2023 (Provisional),
General Department of Customs and Excise of Cambodia, Ministry of Economy and Finance

6 B1. Trade Jan-May 2023 _Vé _ July 2023
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Kingdom of Cambodia

B Imports Jan-May 2023 . =i

Economic Diplomacy
Coordinating Group

(Value in Thousand USD)

Jan-May 2022 Jan-May 2023
Commodity (Chapter) Change
Value Share Value Share
27 - Mineral fuels, mineral oils and products of their distillation; -
bituminous substances;mineral waxes 1,503,368 1.5% 1,420,348 14.1% 5.5%
60 - Knitted or crocheted fabrics 1,412,060 10.8% 1,080,570 10.7% -23.5%

85 - Electrical machinery and equipment and parts thereof; sound
recorders and reproducers, television image and sound recorders 536,841 4.1% 618,521 6.1% 15.2%
and reproducers, and parts and accessories of such articles

84 - Nuclear reactors, boilers, machinery and mechanical appliances;

parts thereof 615,765 4.7% 585,447 5.8% -4.9%
38 - Miscellaneous chemical products 192,719 1.5% 407,502 4.0% M.4%
87 - \;it;igéizﬁézi;]gggfrailway or tramway rolling-stock, and parts and 902,788 6.9% 686,686 6.8% 223,90
39 - Plastics and articles thereof 539,060 41% 449,018 4.4% -16.7%
55 - Man- made staple fibres 558,070 4.3% 459,004 4.5% -17.8%
76 - Aluminium and articles thereof 336,0M 2.6% 276,553 2.7% -17.7%
48 - l;z(a)gfcri and paperboard; articles of paper pulp, of paper or of paper- 286,143 2.2%, 248,917 25% -13.0%
52 - Cotton 223,632 1.7% 228,127 2.3% 2.0%
73 - Articles of iron or steel 291,955 2.2% 197,013 1.9% -32.5%
23- ?f?ds(ijilies and waste from the food industries; prepared animal 154,131 1.2% 174,867 1.7% 13.5%
30 - Pharmaceutical products 169,278 1.3% 166,493 1.6% -1.6%
72 - Iron and steel 149,844 1.1% 159,755 1.6% 6.6%
22 - Beverages, spirits and vinegar 121,222 0.9% 108,919 1.1% -10.1%
31- Fertilisers 109,399 0.8% 111,546 11% 2.0%
44 - Wood and articles of wood; wood charcoal 128,824 1.0% 96,728 1.0% -24.9%
41- Raw hides and skins (other than furskins) and leather 171,269 1.3% 121,154 1.2% -29.3%
83 - Miscellaneous articles of base metal 130,932 1.0% 116,045 1.1% -1M.4%
99 - Others 4,523,730 34.6% 2,395,868 23.7% -47.0%
Total 13,057,041 100.0% 10,109,081 100.0% -22.6%

* Commodity are ranked by May 2023 figure

Reference: Import Statistics by Top 20 Commaodities (Chapter), May 2023 (Provisional),
General Department of Customs and Excise of Cambodia, Ministry of Economy and Finance

8 B2 - Imports Jan-May 2023 - Vé - July 2023
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Kingdom of Cambodia
Ministry of Foreign Affairs

Economic Diplomacy
Coordinating Group

B Exports Jan-May e, e Cparton

(Value in Thousand USD)

Jan-May 2022 Jan-May 2023
Commodity (Chapter) Change
Value Share Value Share
61- Articles of apparel and clothing accessories, knitted or crocheted 2,511,164 26.7% 1,855,508 20.2% -26.1%

85 - Electrical machinery and equipment and parts thereof; sound
recorders and reproducers, television image and sound recorders 639,600 6.8% 1,253,465 13.6% 96.0%
and reproducers, and parts and accessories of such articles

62 - Articles of apparel and clothing accessories, not knitted or

crocheted 1,130,954 12.0% 938,565 10.2% -17.0%

71- Natural or cultured pearls, precious or semi-precious stones,
precious metals, metals clad with precious metal, and articles 130,891 1.4% 471,956 5.1% 260.6%
thereof; imitation jewellery; coin

42 - Articles of leather; saddlery and harness; travel goods, handbags

and similar containers; articles of animal gut (other than silk- 842,452 9.0% 638,084 6.9% -24.3%
worm gut)
64 - Footwear, gaiters and the like; parts of such articles 702,060 7.5% 558,542 6.1% -20.4%
08 - Edible fruits and nuts; peel of citrus fruit or melons 396,946 4.2% 478,584 5.2% 20.6%

94 - Furniture; bedding, mattresses, mattress supports, cushions
and similar stuffed furnishings; lamps and lighting fittings, not o o B o
elsewhere specified or included; illuminated signs, illuminated 348,185 3.7% 234,692 2.6% 32.6%
name-plates and the like; prefabricated buildings

10 - Cereals 539,387 5.7% 739,370 8.1% 37.1%
87 - \;ir;igézgﬁézetrhglggfraiLway or tramway rolling-stock, and parts and 410177 LbY% 298,742 3.3% -27.2%
40 - Rubber and articles thereof 183,982 2.0% 260,233 2.8% 41.4%
43 - Furskins and artificial fur; manufactures thereof 16,373 0.2% 88,588 1.0% 4461.1%
39 - Plastics and articles thereof 193,664 2.1% 129,989 1.4% -32.9%
44 - Wood and articles of wood; wood charcoal 141,906 1.5% 99,772 1.1% -29.7%
95 - Toys, games and sports requisites; parts and accessories thereof 38,654 0.4% 48,758 0.5% 26.1%
20 - Preparations of vegetables, fruit, nuts or other parts of plants 87,368 0.9% 95,374 1.0% 9.2%
07 - Edible vegetables and certain roots and tubers 266,318 2.8% 320,784 3.5% 20.5%
84 - Egrctlse?rzéfsgftors, boilers, machinery and mechanical appliances; 82,219 0.9% 79,008 0.9% -3.9%
74 - Copper and articles thereof 26,825 0.3% 37,079 0.4% 38.2%
73 - Articles of iron or steel 36,698 0.4% 38,086 0.4% 3.8%
99 - Others 686,505 7.3% 518,292 5.6% -24.5%
Total 9,412,329 100.0% 9,183,473 100.0% -2.L%

* Commodities are ranked by May 2023figure

Reference: Export Statistics by Top 20 Commodities (Chapter), May 2023 (Provisional),
General Department of Customs and Excise of Cambodia, Ministry of Economy and Finance

([1] B3 - Exports Jan-May 2023 - V6 - July 2023
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Kingdom of Cambodia
Ministry of Foreign Affairs
and International Cooperation

¢ Investment Trends 2022

Economic Diplomacy
Coordinating Group

» INVESTMENT TRENDS BY COUNTRY

2020 2021 2022
Rank $8,250.8 Million USD $4,355.4 Million USD $4,032.9 Million USD

Country % Country % Country %

1 Cambodia 50,89 China 55,98 Cambodia 53,54

2 Cayman Islands 20,88 Cambodia 27,80 China 42,01

3 China 1974 US 3,36 Thailand 1,09

4 South Korea 3,19 Singapore 3,10 Japan 0,98

5 Singapore 1,37 Cayman Islands 2,98 Cayman Islands 0,52

6 British Virgin Islands 1,24 British Virgin Islands 1,62 Samoa 0,50

7 Malaysia 119 Japan 1,42 South Korea 0,45

8 Thailand 0,68 Thailand 1,20 British Virgin Islands 0,32

9 us 0,41 Seychelles 110 Singapore 0,31

10 Others 0,41 Others 144 Others 0,37
Total 100 Total 100 Total 100

» INVESTMENT TRENDS BY SECTOR
2020 2021 2022
Sector

Project Capital Project Capital Project Capital

Agriculture & Agro-Industry 13 147,130,566 13 134,559,311 9 152,257,768
Industry 207 1,470,609,886 143 2171534,054 163 1,565,328,446
Within SEZ 166 1234,382,136 106 1415,949,215 120 977,372,811
Outside SEZ 41 236,227,750 37 755,584,839 43 587,955,635
Tourism 7 3,860,103,419 2 127,842,400 5 496,640,000
Infrastructures & Others 1 2,772,959575 1 1921444916 9 1,818,631,903
Total 238 8,250,803,446 169 4,355,380,681 186 4,032,858,117

» CAMBODIA: A PROSPECTIVE
INVESTMENT DESTINATION

» INVESTMENT APPLICATION
PROCEDURES

Application Process of QIP outside of SEZ:

B QOne of the most open economies in Southeast Asia and o
Submission of an Investment Proposal to the CDC

located in the centre of a dynamic region K

¥

® Political and macroeconomic stability or PMIS - S -
» » Issuance of "Conditional Registration Certificate”
B Competitive and young labor force & natural endowment (CRC)

B Pro-Business Government

»

¥

Issuance of “Letter of Non Compliance”

Obtaining all of the licenses from relevant
ministries-entities listed in the CRC on behalf of
the Applicant

Issuance of a "Final Registration Certificate" (FRC)

»

¥

» RECTANGULAR STRATEGY PHASE IV

»

¥

Registration Process of QIP of Investment Project

Human Resource Inclusive &

Development Sustaintable Development in the SEZ
» Complete the formalities and submit to the office
of the SEZ Administration
Economic » The SEZ Administration to decide based on the

%

legal, administrative and technical aspects and on
the issuance of the FRC.

Diversification

Reference: Council for the Development of Cambodia
Cambodia Investment Board
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» CAMBODIA SEZs

——— Intemational boundary

=== Provincial boundary
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« Sanco Poi Pet SEZ
« Poi Pet 0'Neang SEZ
« Poi Pet PP SEZ

PAILIN

B\A‘I‘rAﬁEANG

MONDOL KIRI

« Manhattan Svay Rieng SEZ

« Tai Seng Bavet SEZ

« Dragon King Bavet SEZ

« Shandong Sunshell Svay
Rieng SEZ

« Hi-Park SEZ

« Qi Lu Jian Pu Zhai SEZ

|+ Giga Resource Svay Rieng SEZ

P~_ * Intervia Automobile SEZ

« Sihanoukville SEZ
« Sihanoukville Port SEZ !
« Sihanoukville SEZ 1

« HK.T SEZ
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» OPPORTUNITIES in the provinces along Thai border

54

SEZs
Approved

33

SEZs
by Sub-decree

26

SEZs
are operational

18

SEZs have Special
Admin Office

21

SEZs are
seeking funds

6

SEZs are under
construction

www.cambodiainvestment.gov.kh

Suspension of VAT on Duty Free Import (Letter No. 3841 MEF
dated July 2" 2019 and letter No.3725 MEF)

» ENCOURAGED

Province Population Land size m? Population ACTIVITIES
Koh Kong 123618 10.090 2,966,526 people (M 490/0, P 510/0)
' ' Young : 44% (age 15 - 35) + R&D, Science, Technolo
Banteay Meanchey 859,545 6,679 ' © o
and Innovation
Oddor Meanchey 261,252 6,158 General Education  High technology including
Preah Vihear 251352 13788 72 Secondary Schools Biotechnology, pharmaceutical
. 34 High Schools « Machinery and Medium
Pailin 71,600 803 technology to create value for
Pursat 411759 12,692 H|gher Education the economy
Battambang 987,400 11,702 5 Universities with 4,142 students : Manuf.acturlng of chermcal,
5 TVET with 466 students electrical and Electronic prod-
ucts
SEZalong Statys  nvestment (USD « Agriculture, food processing and
Cambodla-Thal Border Million) Management 762 its value chain
Sanco Poi Pet SEZ 10 proj 4775 T 50 - Electronic assembly
(Toyota Tsusho's Techo Park) Banking 661 « Natural resources processing
Poi Pet O'Neang SEZ 6 proj 14.60 - « High value added garment
Marketing 185 roducts
Poi Pet SEZ 1proj 22.36 ) P _ ,
. Accounting 150 « Industrial Equipment assembly
Neangkok Koh Kong SEZ 7 proj 74.65 English 235 « Tourism sector
Kiri Sakor Koh Kong SEZ 1proj 40.00 Law 273 * HRD
Chhak Kampong Som SEZ IP 0 Computer Service 35 - IcT
Water Svstern Installati 30 » Energy Development and SMEs
Suoy Cheng SEZ IP 0 a er. ystem Instatiation Supporting Industries
CESIZ SEZ P 0 Electrical 89 « Light manufacturing
Civil Engineerin 4 » Constructi terial
Ly Ut Ny Poi Pet SEZ P 0 9 ‘ 9 onstruction materials
Auto Repair » Food and beverage
Peayorp Poipet SEZ P 0 Aircon Repair 16 » Packaging equipment for export
Oddor Meanchey SEZ IP 0 Other + Transport and logistic

C2 - Cambodia SEZs - V1, March 2020

Reference: CDC, Investment environment and15
0

opportunities in Cambodia BKK 11 Feb 202!
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¢3 [nvestment Incentives

» GEOGRAPHICAL ADVANTAGES

ONE OF THE MOST OPEN ECONOMIES IN SE ASIA &
CENTRAL LOCATION IN A DYNAMIC REGION

A

ROK a
W.‘&

China  .eecceeiel”

» INVESTMENT INCENTIVES

Option 1

» Income Tax Exemption for 3 to 9 years from the time of first
earning its income

» Payment of income tax at a progressive rate to 6 years after
the expiration of the income tax exemption period:
- First 2 years: 25%(equivalent to 5% tax rate)
- Next 2 years: 50%(equivalent to 10% tax rate)
- Last 2 years: 75% (equivalent to 15% tax rate)

Option 2

» Special depreciation

» Deducting up to 200 percent of specific expenses

Both options will get additional:
- Pre-payment tax exemption during income tax exemption
period
- Minimum tax exemption, provided that independent audit
report is carried out
- Export Tax exemption, unless otherwise provided in other
laws and regulations

Exemption on Customs Duty, Special Tax and Value Added Tax
for the import of construction material, construction equip-
ment, production equipment and production inputs (for sup-
porting industries QIP or export QIP. The domestically oriented
QIP shall be determined separately).

C3 - Investment Incentives V3 - May 2022

Kingdom of Cambodia
Ministry of Foreign Affairs
and International Cooperation

Economic Diplomacy
Coordinating Group

ASEAN+6 (RCEP)

Total Population 3.58B|ll|on

GDP 32.2% 29.2%
USD 27.3 Trillion : of World Economy : of World Trade

© ASEAN
Total Population 649.1Million

GDP Economic Growth : Total Investment
USD 2.98 Trillion 5.11% UsD 154.7 Billion

(Data as of 2018)

ED==m CLMTV
Total Population 239Million

GDP Economic Growth  Total Investment
USD 866 Billion 6.36% usD 36.7 Billion

(Data as of 2018)

2 ADDITIONAL INCENTIVES

« Value added tax exemption for the purchase of locally
made Production Inputs
« Deduction of 150% from the tax base for:
(a) Research, development and innovation,
(b) Provision of vocational training
(c) Construction of accommodation, canteens,
nurseries and other facilities
(d) Upgrade of machinery and
(e) Provision of welfare for Cambodian workers/
employees.
« Income Tax Exemption for the Expansion of QIP

SPECIAL INCENTIVES

« Any specific sector and investment activities
having high potential to contribute to national
economic development (determined in the
Law on Financial Management).

Reference: Council for the Development of Cambodia
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Kingdom of Cambodia

c4 Investment Trend By Country Az Ministry of Foreion Affairs

and International Cooperation

Economic Diplomacy
Coordinating Group

*Data from 2019-2021 **All value is in USD Million

» INVESTMENT STOCK 1994-2021

e (%) _ India 0.11 107.63

America 1.86 1,803.68 Nepal 0.02 20.71
United State 171 1,657.43 Turkey 0.00 2.6
Canada 0.15 143.48 Sri Lanka 0.00 0.28
Argentina 0.00 277 Saudi Arabia 0.14 131.20

ASEAN 53.35 5167876 United Arab Emirates 0.00 457
Cambodia 43.65 42,287.18 New Zealand 0.00 2.29
Brunei Darussalam 0.01 7.01 Uzbekistan 0.00 0.59
Malaysia 3.63 3,513.31 Kazakskstan 0.07 64.17
Thailand 161 1,554.82 Kyrgyzstan 0.02 18.93
Singapore 1.61 1556.98 Rep. Seychelles 0.02 21.29
Indonesia 0.07 68.49 Marshal Island 0.01 5.62
Viet Nam 277 2.681.49 Cayman Islands 1.86 1,803.49
Philippines 0.01 9.48 Maurice 0.00 2.34

Europe 478 4,630.09 Pakistan 0.00 0.54
France 0.38 368.60 North Korea 0.02 17.06
Austria 0.32 306.99 Total 100 96,861.35
Belgium 0.04 34.95
Denmark 0.03 29.48 » INVESTMENT TREND 2019-2021
Italy 0.01 5.80
United Kingdom 3.21 311273 Countries Total 2019 - 2021
Netherlands 0.03 30.36 Cambodia 999814 464606 414745 120453
Spain 0.00 317 China 6,466.38 274613 1393.93 2,326.32
Sweden 0.02 19.0 Hong Kong 1,206.82 912.55 143.83 150.44
Switzerland 0.01 1.78 China Taipei 269.23 57.66 109.61 101.96
Portugal 0.06 54.56 Macau 177 - 568 214
Luxembourg 0.01 8.40 Japan 407.09 298.84 46.47 61.78
Russia 0.64 619.52 Viet Nam 8.23 - 823 -
Bulgaria 0.00 0.52 Singapore 22416 30.07 73.01 121.08
Norway 0.02 16.65 Korea . 307.66 20.67 262.81 2418
Cyprus 0.01 735 Mal.ayS|a 119.59 454 98.54 16.51
Germany 0.00 023 Tha?lland. 183.07 73.30 57.30 52.47

) United Kingdom 131.55 26.31 105.24 -

Asia & Other 40.01 38,754.82 British Virgin Island 53859 46343 3748  37.48
China 23.96 23,207.42 United State 20621 725 3348 16348
China Taipei 153 1,482.89 India 5.95 - ~ 5.95
Republic of Korea 5.42 5,245.91 Netherland 707 671 _ 036
Hong Kong 2.67 2,590.97 France 6.54 6.54 _ _
British Virgin Island 0.61 595.40 Seychelles 7.47 _ _ 7.47
Belarus 0.00 3.16 Italy 2.02 - 202 R
Samoa 0.1 105.26 Argentina 2.52 - 2.52 -
Australia 0.17 160.62 Caymen Islands 1,803.49 - 1722.42 81.07
Japan 2.93 2,841.45 New Zealands 0.83 - 0.83 -
Macau 0.01 10.59 Other 97.22 97.22 - -
Israel 0.32 307.79 Total 2200560 939758 8250.80 4,2357.22

Reference: Council for the Development of Cambodia,
Cambodian Investment Board

18 C4 - Investment Trend by Country, March 2022
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¢s Investment Opportunity

20

in Cambodia

Legislation & Laws

Domestic Laws & Regulations:

» Law on Investment (1994), Law on the Amendment
to the Law on Investment (2003) and Law on Com-
mercial Enterprises (2005)

Law on Concessions (2007)

Cambodia Industrial Development Policy (2015-
2025)

Sub-decree No.111 ANK/BK on the
Implementation of the Law on the

Amendment to the Law on Investment of

the Kingdom of Cambodia (2005)

Sub-decree No.148 ANKR.BK on the
Establishment and Management of the

Special Economic Zone (2005)

Joint Prakas No0.991 SHV.PRK on Public Services
of the Council for the Development of Cambodia
(2012)

¥

¥

¥

¥

¥

International Instruments:

» Regional Comprehensive Economic
Partnership (RCEP)

» Cambodia-China Free Trade Agreement
(CCFTA)

» Cambodia-Korea Free Trade Agreement
(CKFTA)

» ASEAN Comprehensive Investment Agree-
ment (ACIA)

» Bilateral Investment Agreements
(28 Agreements)

Substantial Commitments:

1. Market Access
» No distinction between foreign &
Cambodian investors
» No sectors restricted to foreign investors
» Same investments are entitled to same
incentive schemes

2. Guarantee and Protection

» Fair & equitable treatment

» Non-discrimination

» Free transfer of payment

» No expropriation or nationalization

» Most Favored Nation & National Treatment
» Compensation for losses

» Disputes settlement mechanisms

C5 - Investment Opportunity in Cambodia | V1 - May 2021

Kingdom of Cambodia
Ministry of Foreign Affairs
and International Cooperation

Economic Diplomacy
Coordinating Group

Promotion and Competitive Advantages

Open Economy

£

Equal treatment (NT & MFN)

No requirement of local equity
participation

Least restriction on sectors

No price controls on products or
services

No restriction on foreign
currencies conversion

Y

¥

¥

£

Competitive Investment
Incentives

» Low corporate tax: 20%

» Tax holiday: up to 9 years

» Fullimport duty exemption
(production equipment and
machineries, construction
material, production inputs)

¥

Market Access
& Preferential  »
Trading Status  »

/ Competitive  »

Labor Force

v

Strategic >
L ocation

One-Stop Service

»

¥

Information & application

» Fast-track investment approval
process (within 28 working days).
Customs duty & tax exemption
» Visa & work permit

Y

Y

6th fastest growing economy in

the world during the last two de-

cades (average growth rate: 7.7%,

prior to the pandemic)

» Low & manageable inflation rate
(under 5%)

» Stable exchange rate

(USD 1= 4000 +5%)

ASEAN Market (AEC)

» ASEAN, China, Japan, ROK,

Australia & New Zealand (RCEP)
Cambodia-China Free Trade Agreement
Cambodia-ROK Free Trade Agreement
Market access: US, EU, Japan etc.

GSP

Reasonable wage: (minimum wage in
2021: $192)

Young & dynamic labor force (over 70%
of population are under 35 years old)

Center of ASEAN: flight time
average only 1:30 hour to other
ASEAN countries.

Reference: Investment Opportunity in Cambodia: Laws and Regulation, Entry and Incen-

tives | Council for the Development of Cambodia | 29 March 2021
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Government’s Priority Sectors

o IID.-I
§|Im b _|L|
@ [Hoo—lg
NEW INDUSTRIES SMES IN ALL SECTORS AGRO- VARIOUS TYPES INDUSTRIES OF
Machinery assembly, me- Drugs and medial equipment INDUSTRIAL OF SUPPORTING FUTURE STRATEGIC
chanic/electronic/electric production, construction PRODUCTION INDUSTRIES IMPORTANCE
equipment assembly, materials, packaging equip- For export and Agriculture, tourism and textile ICT, energy, heavy indus-
means of transport as- ment for export, furniture domestic use. sectors as well as for industries tries, cultural/historical/
sembly, natural resource manufacturing and industrial serving regional production chains  traditional handicraft, and
processing, etc. equipment, etc. with either global markets or green technology, etc.

global value chains.

Investment Approval

Investment Application

v

CDC issues a
Conditional Registration Certificate to
the Applicant

v
Company Registration/Ministry
of Commerce
Relevant licenses, as appropriate/
Ministry of Industry and Energy
Review and approval of
construction plan/local
authorities
Ministry of Land Management,
Urban Planning and Construction
Initial environment impact
assessment/Ministry of
Environment
General Department of Taxation

Registration/Ministry of Economy
and Finance

28 working days
v
CDC issues a

Final Registration Certificate
to the Applicant

¥

»

¥

»

Y

¥

¥

ke

¥

C5 - Investment Opportunity in Cambodia | V1 - May 2021

Recent Reform Measures

to Improve Business Enviroment and Competitiveness:
A. Recent Reform Measures

1. Reduce the electricity cost by 2 cents/Kwh from 2019

2. Withdraw CAMCONTROL agents from all ports of entry

3. Cancel the issuance of CO (Certificate of Origin) for goods exported to countries that do
not require CO

4. Terminate the mandate of Kampuchea Shipping Agency and Brokers (KAMSAB)

5. Prepare the online procedure on VAT Refund and VAT Credit by General
Department of Taxation (GDT)

6. Reduce scanning fees for the export and import of garment,footwear and rice sector

7. Implement the Prakas on Public Services of General Department of Customs and Excise
(GDCE) for working days and holidays

8. Reduce public holidays by 7 days starting from 2020

B. Regulatory Reforms-for better Investment Facilitation (in the pipeline)

¢ New Law on Investment

1. Smart Incentive Schemes

2. More effective One Stop Service
3. More investment-friendly

4. Better after-care service

« Law on Special Economic Zone

1. Same-standard of fiscal incentives as provided in LOI for SEZ Development
Projects and Projects located in SEZ

2. Fast-track One Stop Service inside the SEZs

3. Ready Infrastructures

4. Simplified Investment Registration Procedure

5. Simplified Documents for Import of Raw Materials and Export of Finished Products

Reference: Investment Opportunity in Cambodia: Laws and Regulation, Entry and Incen;21

tives | Council for the Development of Cambodia | 29 March 202
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» INTERNATIONAL TOURISM STATISTICS

2021 (Jaanpr)2023
Receipts 1'023 Million USD 184 Million USD 1'415 Million USD
Arrivals , 1,306,143 People N 196'495 People 2,276,626 People 1'721'668 People

» INBOUND TOURISM (January-April 2023)

1. International Tourist Arrivals

: Share (%) Change (%)
Inbound Tourism 2021 2022 2023 o S 0202
Air: 38,346 131,864 634,028 36.8 243.9 380.8
« Phnom Penh Int'l Airport (PNH) 31369 113 406 454,658 26.4 2615 300.9
« Siem Reap Int'l Airport (REP) 2 15,171 173836 10.1 758,450.0 1045.8
« Sihanouk Int'l Airport (KOS) 6,975 3287 5534 0.3 -52.9 68.4
Land 44,491 106,614 1,065,566 61.9 139.6 899.5
Waterways 2 3,007 22,074 1.3 150,250.0 634.1
Total 82,839 241,485 1,721,668 100.0 -85.0 1,058.6
2. Top Origins of Tourist Arrivals
B0 = === o nnnnecsnooemenncsccess
550,000~
500,000~~~
450,000~
00,000~
350,000 ------ - - - <<= <o oo n s
300,000 ------ - - -~ <o --- - - nonoenoenoenoiooo
250,000 ------ - -~ oo
200,000------- J------cccoo- oo
150,000------- J--------c--c-- Q- oo R oo
100,000------- J-----------c-- Q- oo R oo
50,000-------Jm ----------- JNI. - - - - - -- e oee
S N N S
Thailand Vietnam China Lao PDR USA R.OK France Indonesia UK Russia
m 2023 570,021 289,643 184,009 80,538 69121 64,098 41,81 40,41 39,994 39,569
2022 50,279 74,643 15,403 591 13,278 7,460 10,357 12,667 5,997 737
Share (%) 331 16.8 10.7 4.7 4.0 3.7 2.4 2.3 2.3 2.3
Change (%) 1,033.7 288.0 1,094.6 13,527.4 420.6 759.2 303.7 219.0 566.9 5,268.9

» OUTBOUND TOURISM (January-April 2023)

Outbound Tourism 2021 2022 2023 T B
Cambodian Outbound Tourists 6,969 54,933 570,301 688.2 938.2
International Tourists Departure 80,748 189,628 1,607,887 134.8 747.9

» INTERNAL TOURISM (January-April 2023)

Internal Tourism 2022 , 2023 : _
Khmer Foreigner Khmer Foreigner Khmer Foreigner
Phnom Penh 1,096,220 167,089 1,554,728 412,556 41.8 146.9
Siem Reap Angkor 806,840 33,205 2,633,715 298,998 226.4 800.5
Coastal Zone 1,945,409 180,652 3,985,844 166,472 104.9 -7.8
Ly Preah Sihanouk 1210,459 161,618 2,695,236 125,088 122.7 -22.6
Eco-tourism Zone 337,619 4,002 332,238 1121 -1.6 177.9
Others 449,853 20,125 605,868 51,138 34.7 1541
Total 4,635,941 405,073 9.112,393 940,285 96.6 132.1

Reference: Tourism Statistics Report April 2023
Tourism Statistics Department, Ministry of Tourism

24 D1-Tourism Report April 2023 - July 2023
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2| Tourism Supply 2020 D, Tomemaconain

» TOURISM SUPPLY BY LOCATION

Hotel Guest House Restaurant

Location Total Room Staff Total Room Staff Total Seat Staff
Phnom Penh 424 9,760 13,560 812 10,200 3,900 1,283 87,910 19,410
Kampong Thom 10 449 168 63 932 204 87 4,453 593
Oddor Meanchey 5 279 57 42 547 126 39 1,688 172
Preah Vihear 5 204 62 39 556 148 60 2,782 234
Siem Reap 228 14,580 12,192 248 4,293 1,791 196 14,242 2,361
Sihanouk ville 73 7,077 5,083 91 1124 385 130 1406 1406
Kampot 22 1,098 375 308 3253 1,044 215 8,225 953
Kep 14 345 338 58 692 244 36 1544 235
Koh Kong n 376 131 93 1,035 268 102 3,740 439
Kratie 15 621 153 48 450 104 58 2,189 184
MondulKiri " 428 97 51 735 212 34 1,701 179
Rattanakiri 14 625 123 36 504 96 37 1,527 130
Stung Treng 6 258 47 41 496 100 52 2,250 255
Banteay Meanchey 25 1,001 217 78 1,307 209 89 5,106 591
Battambang 49 1934 708 86 1,667 400 19 8,260 1,185
Pailin 36 1,602 745 26 707 82 78 4,244 666
Pursat 6 363 109 38 473 120 22 1128 232
Kampong Cham 17 847 284 16 1,327 194 137 7,301 652
Kampong Chhnang 9 300 79 57 568 173 77 3195 365
Kampong Speu 6 206 130 25 125 185 13 4,406 635
Kandal 2 63 57 84 1,098 288 16 5772 115
Prey Veng 6 139 23 85 793 124 72 2,452 307
Svay Rieng 26 1,622 745 7 1132 174 78 4,244 666
Takeo 2 40 17 104 1,053 223 96 3,909 529
Tbong Khmum 6 21 51 55 724 133 33 1,584 167
Total 1,028 44,428 35,551 2,755 35,791 10,927 3359 185258 33,661

Reference: Source: Tourism Supply 2020
Ministry of Tourism

26 D2 - Tourism Supply 2020 - V1 - April 2021
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» KINGDOM OF CAMBODIA

: Preah Vihear 8 :
Sk Siem Reap Stung Treng Rattanakiri

Angkor CULTURAL AREA

Kompong Thom Monciutkiri
Kratie

Koh Kong

Phnom Penh

COASTAL AREA

Kompot

Sihanouk Ville Kep

Royal Palace National Museum

The Royal Palace is a complex of buildings which serves as the
royal residence of the king of Cambodia. The complex includes
the Silver Pagoda, the Khemarin Palace, the Throne Hall and the
Inner Court.

The National Museum contains the world's largest collection
of Khmer arts including sculptures, ceramics, bronze and
ethnographic objects dating from prehistoric times before,
during and after the Khmer empire.

D3 - Tourist Attraction - V2 - October 2019

Reference: Source: Ministry of Tourism
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» CAPITAL CITY (Phnom Penh & Surroundings)

Oudong Mountain used to be a royal residence and Cambodia’s
capital from 1618 to 1866. Today, Oudong has become a highly
sacred place after the relic of Preah Serei Roek Theat (ashes of
Buddha) was moved here from Phnom Penh.

On the way to Tonle Bati, you can find two Angkorian era temples
including Ta Prohm and Yeay Peau which were built by King
Jayavarman VIl in the late 12th century in the same period that
Angkor Thom and the Bayon temple were constructed.

Wat Phnom was built in 1373 and stands 27 meters above the
ground and is the central point of the capital. The site may give
you a feeling that you're in a medieval place and the interior has
a central altar complex with a large bronze seated Buddha sur-
rounded by other statues and items of devotion and worship.

» CULTURAL AREA

Ahgkor Wat Temple

The Angkor Wat Temple is the most famous of all Angkorian tem-
ples. Back in the 12th century it was built by King Suryavarman Il
which took an estimated 30 years to build. It was initially dedicated
to the Hindu god, Vishnu but was later dedicated to Buddhism and
this temple is the only one of the Angkorian temples to remain in
religious use throughout the centuries. Angkor Wat became heri-
tage of humanity and was listed as a World Wonder in 1992.

D3 - Tourist Attraction - V2 - October 2019

Siem Reap Province

-

This monument was built in 1958 to mark Cambodia’s indepen-
dence from France in 1953. The monument is the centre of
national ceremonies where soldiers march before the stupa to
commemorate service men and women who gave their lives for
the country.

Siem Reap Province

The Bayon Temple is a richly decorated Khmer temple built in
the late 12th century. Bayon's most distinctive feature is the
multitude of serene and massive stone faces on the many
towers that jut from the upper terrace and cluster around its
center park.

Reference: Source: Ministry of Tourism 29
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» CULTURAL AREA

Banteay Srei was constructed in the 10th century and its name
means 'Citadel of Women'. It is made from red sandstone and many
of its elements appear in comparatively miniature form making it
unique amongst all other Angkorian temples. The decorative and
detailed wall carvings which are still observable today make this
temple extremely popular and has led to being widely praised as a
‘precious gem'’ or a ‘jewel of Khmer art’.

Kingdom of Cambodia
Ministry of Foreign Affairs
and International Cooperation

Economic Diplomacy
Coordinating Group

Ta Prohmi:l"empl R | =

Ta Prohm was built similar in style to Bayon during the late 12th
century. It was originally a Mahayana Buddhist monastery and a
university. What make this complex unique is that, unlike most
Angkorian Temples, Ta Prohm has been left in the same condition
in which it was found. The photogenic and atmospheric combina-
tion of trees growing out of the ruins and the jungle surroundings
have made it one of Angkor's most popular temples.

This temple was declared as a World Cultural Heritage Site by UNE-

SCO on July 8, 2017 and is an archaeological site in Cambodia located

in Kampong Thom Province. The now ruined complex dates back to
the Pre-Angkorian Chenla Kingdom from the late 6th century to the
9t century. It was established by King Isanavarman | in the early 7t

century as a central royal sanctuary and capital where the site served
as an important religious centre for the worship of Shiva as one of the

two leading gods of Hinduism

» COASTAL AREA

Koh Rong Island

Koh Rong Island is one of the most gorgeous and loveliest islands
in the Cambodia Bay which is located 25 km off the coast of Preah
Sihanouk province. Its white sand beaches and turquoise water
makes this place a dreamy tropical paradise.

D3 - Tourist Attraction - V2 - October 2019

This Khmer temple is situated spectacularly atop of a 525-metre
cliff in the Dangrek Mountains located in the Preah Vihear prov-
ince. It is a Hindu temple dedicated to Shiva and was built during
the Khmer Empire. This temple was declared a World Heritage
Site by UNESCO on July 7, 2008.

Kompot Province

Located nearly 38 km east from Kampot, Kampong Trach offers
beautiful limestone formations with a scattering of caves set in
lush countryside.

Reference: Source: Ministry of Tourism
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» COASTAL AREA

Koh Kong Province

Koh Kong is a quaint but interesting border province that has
had a reputation as a ‘Wild West’ frontier town. It is located

at the southwestern tip of Cambodia near the mouth of the
Kah Bpow River in Smach Mean Chey district on the Gulf of
Thailand, a city only 10 kilometres from the Thai border. Its
beaches have the reputation of being one of the best beaches
in Southeast Asia.

» ECO-TOURISM

Rattanakiri Province

Rattanakiri

Rattanakiri is renowned for its unique natural beauty and wealth
of natural resources. The undulating hills and mountains,
plateaus, watershed lowlands, clear crater lakes, rivers and
beautiful waterfalls form an impressive itinerary of intriguing
destinations for eco-tourism.

Stung Treng Province

Sopheakmith Waterfall

This waterfall is the biggest waterfall along the Mekong river in
Cambodia. This amazing waterfall never ceases to mesmerise
visitors. The stretch of the mighty Mekong is also a great place
to observe the very rare Irrawaddy dolphins.

D3 - Tourist Attraction - V2 - October 2019

Kep Province

Kep | e - =
Kep is a relaxing seaside province situated 168 km from Phnom
Penh. Besides being known for its beaches, Kep is known for
its salt and pepper but is best known particularly for its crabs.
This coastal province is perceived as one of the ‘must visits’

when in Cambodia.

Mondulkiri Province

Mondulkiri literally means ‘Meeting of the Hills’. It is one of the
most popular destinations for eco-tourism in Cambodia. The
land is very rich in natural resources especially hard minerals
such as gold and gems which can be found in all five districts
of the province. Furthermore, this place is known for its
forested hills and beautiful waterfalls.

T e
T .

Stung Treng Province

Kratie is a relatively quiet town that is located on the east bank
of the Mekong river. A great reason to explore this pleasant
town is the possibility to view the local freshwater Irrawaddy
dolphin population. It is easy to see the dolphins by taking a
25 minute boat ride that also makes it possible to admire the

Reference: Source: Ministry of Tourism 31
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» INTANGIBLE HERITAGE OF HUMANITY » TANGIBLE HERITAGE OF HUMANITY &
WORLD WONDER

B * .2

psara Dance

Apsara Dance “the Royal Ballet of Cambodia”, a masterpiece of

Oral and Intangible Heritage of Humanity, Date of Proclamation: Date of Proclamation: December 14 1992.
November 2003.

Lhkoan Sbek Thom

Lkhoan Sbek Thom “the big shadow puppet” a masterpiece of

Oral and Intangible Heritage of Humanity, Date of proclamation:
November 2005.

Lhkoan Khorl - The Humanity’s Intangible Cultural heritage, Sambo Prei Kuh Temple-The World Cultural Heritage, Date of
Date of proclamation: November 28, 2018. Proclamation: July 07,2017.

ﬁ
( o
S
The Tug-Of-War-Game

“The Tug-0f-War-Game” -The Humanity’s Intangible Cultural
Heritage, Date of proclamation: December 02, 2015.

The Humanity’'s Intangible Cultural Heritage, Date of proclama-
tion: November 30, 2016.

32 D4 - Tourist Attraction Wonder of the world | V2 - October 2019 Reference: Source: Ministry of Tourism
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» DEMAND TABLE

International Tourist

1998 0.29 million
2008 2.13 million

2018 6.2 million

2019  6.61 million

Growth*
o 2179%

» SUPPLY TABLE

Domestic Tourist

1998 1.0 million
2008 6.7 million
2018 11 million
2019 11.3 million
A/ Growth*
oMl 1030%

Tourism Industry

Country 1998 2018 2019 -
Hotel 216 814 1050 386%
Room 8,247 47,585 49,185 496%
Guest House 147 2,269 2,705 1,740%
Room 1,510 33,951 35,343 2,241%
Restaurant & Food Court 356 2,350 3,415 859%
Chair 34,589 138,392 167,289 384%
Company & Tour Operator 137 725 647 372%
Tour Guide 10 5,661 6,336 63,260%
Hotel Rate 2018 National Park Statistic
.31 Room: 1,437 National Park 1998 2018
Cultural Park 93 136
:17 Room: 923
Artificial Park 2 59
:36 Room: 2,887 Natural & Cultural Park 10 27
.39 Room: 4,618 Natural Park oI
Natural Park Community - 56
:37 Room: 10,090 Total 161 450

D5 - Tourism 1998-2019 - V3,March 2020

Cambodia Outbound Tourist
1998 50 thousand
2008 790 thousand
2018 2 million

2019 2.04 million

Growth*
a4 3.980%

Over 6,000 archeological sites have been

registered, including 800

temples and other ancient sites.

Tangible Heritage of Humanity &
World Wonders

Angkor Wat

Preah Vihear Temple
Sambo Prei Kuh Temple

Intangible Heritage
of Humanity
Apsara Dance

Lhkoan Sbek Thom
The-Tug-of-War Game

The Long-Necked Khmer Lute

Lhkoan Khorl

Reference: Source: Ministry of Tourism 33
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» PRIORITIES IN AGRICULTURAL
DEVELOPMENT

» Increase productivity, diversification of agricultural
products, and agrobusinesses

» Promotion of livestock wellbeing and production

» Management of fishery resources and development of
aquaculture

» Preservation and development of forestry resources
and wildlife

» Increase effectiveness of support services and human
resource development

» TOP AGRICULTURAL EXPORTS

Cassava products 37215
2,195.1
Paddy
637.0
Milled rice
4715
Chasew nuts
Fresh bananas 367.4
Corn kernels 174.0
168.9
Rice bran
162.4 (Value in thousand tonnes)
Fresh mangoes )
2022
137.6
Soy beans 2021
73.0
Lotus kernels
498.6

Other (134 products)

» WAYS FORWARD

Further negotiate and explore new markets for other
agricultural products with China:
» Protocols on Export of Longans from Pailin
» Protocols on Export of Aquaculture
» Protocols on Export of Dragon fruits
» Protocols on Export of Durians
» Protocols on Export of Bird nest products
» Protocols on Export of Coconuts

E1. Agricultural Sector 2022 _ March 2023

» TOP 10 AGRICULTURAL PRODUCTS

» Paddy » Rice

» Cassava

» Bananas » Pailin longans » Mangoes

» Cashewnuts  » Meat

M

> Pineapple » Pepper.

» Natural rubber

» TOP EXPORT DESTINATIONS

‘ ASEAN

(Cassava products 3 632.4; Paddy 2 195.7;
Cashew nuts 471.4; Corn kernels 172.9: Rice
bran 168.9: Soy beans 137.6; Fresh mangoes
134.7: Lotus kernels 73.0; Milled rice 64.7;

247

Fresh chillies 59.8; Others 367.0)

O European Union
208.9
(Milled rice 204.3: Rice noodles 2.1: Pepper

1.2; Tapioca starch 0.7; Crepe rubber 0.2;
Mixed vegetable 0.1: Dried pineapple 0.05;

Palm sugar 0.05; Tobacco 0.04; Dried papaya

0.03; Others 0.09)

USA

= 4.1

(Milled rice 2.2: Honey 1.7; Tapioca starch 0.7;

Pepper 0.08; Rice flour 0.03; Rice noodles
0.006)

///‘\\\ Korea
®: 0.3
| |

(Fresh mangoes 0.19; Pepper 0.022; Sugar
cane 0.019; Palm sugar 0.019; Fodder 0.015;
Corn kernels 0.012; Sedge mat 0.009;
Cashew nut products 0.007: Prahok
(fermented fish) 0.006; Dried Mango 0.006;
Others 0.015)

(Value in thousand tonnes)

O China

7 7 5 u 4

(Fresh bananas 330.8; Milled rice 288.8;
Cassava products 93.6; Fresh mangoes
27.5; Dried mango 15.8; Rubber 9.3; Fresh

longans 2.9; Corn kernels 1.1 Mango
syrup 0.9: Cocoa powder 0.7; Others 3.9)

A 'ndia

w 68.0

(Palm oil 58.3; Crepe rubber 7.3;
Dried areca nut 1.1; Dried turmeric 1.0;
Cashew nuts 0.2; Tapioca starch 0.03;

Pepper 0.009)

Japan

® 15

(Rubber 0.9; Milled rice 0.2; Dried Mango 0.2;
Cashew nut products 0.1; Mango skin 0.03;
Cashew nut shell 0.009: Fresh ginger 0.008;
Dried pineapple 0.008; Raw cashew nuts
0.005; Pepper 0.005; Others 0.007)

Others

71.5

(Milled rice 76.7: Palm oil 0.2: Rice noodles
0.1; Dried Mango 0.1; Tapioca starch 0.1;
Crepe rubber 0.1: Rice flour 0.04; Lemon

grass 0.02: Rice flour 0.016; Pepper 0.006;

Others 9.4)

Source: Presentation on Market and Agricultural products Identification for Export by Mr. Mak Mony,

Head of Department of Planning and Statistics, Ministry of Agriculture, Forestry, and Fisheries, February 2023.
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Kingdom of Cambodia

" Budget in Brief 2022 R et

- Macroeconomic « Budget Framwork ! : - Econo'michipLomacy
- Strategic Approaches of the Budget Framework for 2022 sl e sl Coordinating Group

» MACROECONOMIC (2020-2022) » STRATEGIC APPROACHES OF
THE BUDGET FRAMEWORK
Economic Indicators 08 cioues | mases FOR 2022
GDP at Current Prices (Billion Riel) 110,506 120,312 131,276

Prevent and mitigate the impact of

GDP Growth ) 30 54 66 1 Covid19, and adapt to the new

GDP per Capita (UsD) 1,659 1785 1,924 normal.

Inflation Rate (%) 2.9 5.0 2.5

Exchange Rate (UsD/Riel) 4,068 4,065 4,065 Strive to achieve the economic
Current Account Balance (%of GDP) -45.4 -26.8 -14.1 2 grovvth within 4.8%, create jobs and
International Reserve (viiion USD) 20,265 21,268 22,149 raise national revenue.

International Reserve (Month of import) 1.4 1.7 7.6

Ensure macroeconomic and financial

» BUDGET FRAMEWORK (2020-2022) 3 | Sstability, especially control of inflation

and exchange rates.

Budget Indicators 2021 2022 2023
(% of GDP) BudgetLaw Implemented BudgetLaw Budget Law
Revenue 19.41 20.66 2127 2233 Continue to implement key reform
b Current Revenue 19.21 20.60 20.19 21.46 measures O-f bl Royal Gorshent
: : : : of Cambodia
Expenditure 28.97 30.93 28.85 29.87
b Current Expenditure 16.97 19.27 17.33 17.47
Current Surplus 224 133 286 399 Ensure effective implementation of
democratic agenda and fulfilment of
Total of Deficit -9.56 -10.27 -758 754 Cambodia’s role as ASEAN Chair.

» BUDGET FRAMEWORK (2023)

: Current Expenditure

Tax Revenue ' | in Million USD : 5,129.2
inMillion USD: " inBillion Riel : 20,850.44
629625 i-.
o By Sector
in Billion Riel : General Administrative
25594.27 : USD 513.87 Million
Defence and Security
i USD 1,179.61 Million
Non-Tax : REVENUE Expenditure o
Revenve i -8 USD 2,078.67 Million
in Million USD: § .~ . Economic
609.59 : i USD 1,606.86 Million
in Billion Riel : : . .
2572.66 Capital Expenditure

. in Million USD : 3409.14
_ A TR e  in Billion Riel :13,858.19
Capital Revenue

) P Domestic Financing
inMillionUSD: : ¢

¥ vy USD 161551 Million

206322 y @5 %g?’?'l’/ 4  Exchange Rate : External Financing

in Billion Riel : SN §4065/USD USD 1430.13 Million
8,600.74 i H e’ Debt Service Payment:

USD 363 51Million

F1- Budget in Brief - V5, March 2022 Reference: Budget in Brief Fiscal Year 2022 | Ministry of Economy and Finance.
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F2 Economy & Finance Statistical

Bulletin (Q1 2021)

Kingdom of Cambodia
Ministry of Foreign Affairs
and International Cooperation

Economic Diplomacy
Coordinating Group

The global economy is estimated to expand by 6% in 2021 due to the economic recovery pack-

ages introduced by advanced economies, the acceleration of vaccination programs in Q2 2021, eco-

nomic adaptations to the New Normal, and regional economic recoveries throughout 2021. In

Q1 2021,

Cambodia experienced a decline in economic activity across sectors such as tourism,

construction, investments, and garment exports. On a positive note, exports such as bicycles, electronic

components, wood products, and agricultural products have maintained a moderate level of growth.

25.7%
of Budget Law 2021

-7.5% 3

Current Revenue

5.1

Trillion Riels
-7.5%%

Due to the decline of
economic activity, tax relief
programs and non-tax

BUDGET IMPLEMENTATION

I 0
SO

== g
REVENUE EXPENDITURE
v
CURRENT SURPLUS

1.6

incentives.
CURRENCY TRADE
Imports
Billio; usD
48.7% t

General Currency

143.4

Trillion Riels
20.3% t

International
Reserves

20.3

Billion USD
10%1t

Lending by
Commercial Bank

138.4

Trillion Riels

22.8% 1t

Due to growth in imports of
textiles, clothes, construction
materials, medicines, and
foodstuffs.

Exports

3.8

Billion USD
7%t

Due to growth in exports of

bicycles, electronic components,

agricultural products.

F2 - Economy and Finance Statistical Bulletin 2021 Q12021

Released in September 2021

&

Trillion Riels

INVESTMENT
S

Foreign Investment
Projects Outside SEZ

Approved

28

Projects
173

Investment Fund

679.6

Million USD
-25.8% ¥

Due to decline in construction
projects in tourism centers,
hotels, healthcare centers and
garment factories.

19.6%
of Budget Law 2021

4.2% t

Current Expenditure

3.5

Trillion Riels
-12.7% 3

*All changes are compared to Q1 2020

TOURISM

%

International
Tourist Arrivals

70,901

-93.9% §

Due to travel restrictions.

CONSTRUCTION

1,066

Approved

Projects

50 projects or -4.5%

Due to the suspension of §
construction of public sectors,
commercial, tourism and
housing projects.

Source: Economy and Finance Statistical Bulletin 2021 Q12021
Ministry of Economy and Finance
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Kingdom of Cambodia

F3 ' Public Debt Management T

Economic Diplomacy

» A-DSA Indicators « Borrowing, Disbursement, Debt Service Payment and Outstanding Coordinating Group

» Qutstanding by Creditor: Bilateral and Multilateral

» A-DSA INDICATORS (Percentage)

[1el L Uk At - The preliminary result of the Debt
Present Value of Total Public Debt Sustainability Analysis (DSA)
To GDP 59 20.8 24.0 244 shows that despite the Cambodian
Present Value of Public and Publicly Guaranteed External Debt L
o GDP 20 208 040 a4 economy being impacted by the
© . . : spread of Covid-19, Cambodia’s
To Exports 180 26.7 32.8 35.6 . e .
i ) ! public debt situation continues to
Public and Publicly Guaranteed External Debt Service . )
remain “sustainable” and
To Exports 15 15 1.8 2.0 i )
“low risk” of debt distress.
To Revenue 18 4.5 6.3 7.2

“** DSA : Debt Sustainability Analysis
The thresholds are defined by the IMF and World Bank for the medium policy countries. All figures are based on DSA exercise which is done by MEF.

Borrowing, Disbursement, Debt Service Payment, and Outstanding  unit: USD Mmitlion)

Y Borrowing Disbursement Outstanding**
ear
Domestic External Domestic External Domestic External

2019 - 1,288.27 - 829.74 1.22 308.79 1.57 7,596.67
2020 - 2,022.46 - 1,213.37 1.61 358.68 - 8,810.42
2021 - 905.63 - 1,158.63 - 382.78 - 9,492.65
Accu. as of 19.72 15,545.87 19.72 10,551.38 23.83 2,438.42 = 9,492.65
Year-end 2021 0.13% 99.87% 0.19% 99.81% 0.93% 99.07% 0.00% 100.00%
Rescheduled old debis are included in the Debt Service Payment. ~ ** Old debts (rescheduled and under negotiation) are included in the Outstanding.

Accumulatively, from 1993 to end of 2021, the Royal Government of Cambodia (RGC) has signed concessional loan
agreements with Development Partners (DPs) accounted for USD 15.55 billion, in which 83% and 17% covered
infrastructure and other priority sectors, respectively.

.............. .. 2021
Outstanding by Creditor  (unit: usp wmitlion) Old Debt ... ADB
6.64% 20.47%
l. Bilateral , Bilateral @A~ WB
Credit 2019 2020 _ Paris Club " 6,608.67 7.69%
reditor 19.46%
. ’ TOTAL DEBT .
1. Paris Club 1,124.13 1,457.03 184691 } Yol R
Non Paris - AlIB, EIB,
France 327.23 409.87 47844 Club Multilateral IFAD, NDF
43.52% 2,883.99 & OFID
Japan 411.29 578.33 869.99 2.229%,
R.0.K 385.60 468.83 498.49
2. Non-Paris Club 3,709.89 3,992.58 4,131.02 Il. Multilateral
China 3,606.72 3,901.45 4,051.90 Multilateral 2019 2020 202100
India 30.23 23.52 16.81 ADB 1,431.14 1,856.33 1,942.73
Thailand 54.42 50.96 47.74 AllB - - 5.00
Vietnam 18.52 16.65 14.57 EIB - 54.32 71.84
3. 0ld Debt 631.68 632.24 630.74 we 586.00 686.32 729.72
feecheduled s 1o 1060 IFAD 73.84 94.74 102.30
eschedute : : : NDF 9.18 9.82 8.86
Under Negotiation 620.05 620.05 620.05 OFID 30.81 27 05 23 54
Total 5,465.70 6,081.85 6,608.67 Total 2,130.97 2,728.58 2,883.99

Reference: Cambodia Public Debt Statistical Bulletin Vol 13,Data as of Year-end 2021,
Ministry of Economy and Finance

44  F3-Public Debt Management 2021 | Released on: March 2022
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F4 | Government Finance Statistics

BUDGET LAW 2023

Revenue
22,893,509 Million Riels

Expenditure
29,340,905 Million Riels

For 2022 (preliminary data on
16 January 2023), total national
revenue collection reached 25,044
billion riels, equivalent to 109.40%
of the 2022 annual budget law,
while the total national expenditure
reached 23,721 billion riels, equiv-
alent to 80.85% of the 2022 annual
budget law. As a result, the imple-
mentation of the national budget
received a total surplus of 1,323
billion riels. The surplus is going to
be lower when all the expenditures
are all settled.

ASSETS & LIABILITY
MANAGEMENT

Net acquisition of nonfinancial assets

5,799,520 Million Riels

Net acquisition of financial assets

5,040,399 Million Riels

Net incurrence of liabilities

3,717,187 Million Riels

The Royal government of
Cambodia has managed and
utilized the assets and liabilities
via effective measures, which is
able to sustain the above imple-
mentations in a timely manner.

F4 - Government Finance Statistics December 2022
V9 - Released on: March 2023

Kingdom of Cambodia
Ministry of Foreign Affairs
and International Cooperation

> Economic Diplomacy
Coordinating Group

» TOTAL REVENUE

Revenue collection has reached over the target of 2022 annual budget law,
increased by 15.04% compared to 2021. Tax revenue increased by 22.14%

and non-tax revenue increased by 8.4%, but grant revenue dropped by 52.16%.

TOTAL O
REVENUE 2|475|843 Compared 0
April 2023 Million Riels Budget Law 2023
W Taxes Others B Grants
2,247,063 170,565 58,215
Million Riels Million Riels Million Riels
110.95% 105.75% 85.02%

» TOTAL EXPENDITURE

The expenditure performance for 2022 (preliminary data on 16 January
2023) is slower than annual budget law and decreased by 19.75% compared
to 2021. Capital expenditure decreased by 28.57% (expenditure by domestic
financing decreased by 33.50% and foreign financing decreased by 23.00%)
and current expenses decreased by 14.37%.

et 23,721,156 «o+
EXPENDITURE pe y Compared to
2022 Million Riels BL 2022
B Compensation B Net acquisition of B Social benefits
of employees nonfinancial assets 3 604 444
7,581,380 5,799,520 Million Riels
Million Riels Million Riels 179.28%
97.12% 47.51%
Grants B Use of goods & services B Other expense
3,175,510 2,396,101 731,564
Million Riels Million Riels Million Riels
121.79% 78.65% 72.57%
B Interest W Subsidies
432,636 N/A
Million Riels Million Riels
66.97%

Source: Government Finance Statistics Decvember 2022
Ministry of Economy and Finance
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F5 State Budget Implementation

Kingdom of Cambodia
Ministry of Foreign Affairs
and International Cooperation

Economic Diplomacy
Coordinating Group

BUDGET LAW 2022

In 2022, total national revenue collection reached 24,536 billion

riels, equivalent to 110,31% of the 2022 annual budget law, while the

Revenue
22,243.10 Billion Riels

total national expenditures reached 24,770 billion riels, equivalent to

79,65% of the 2022 annual budget law.

» TOTAL REVENUE

Tax revenue

22,487.93
Billion Riels
TOTAL 111.18%
REVENUE
Non tax revenue
24,536.41 2,008.89°
Billion Riels Billion Riels
104.07%
Capital revenue
39.58
110.31% Billion Riels
of BL2022 46.16%

The implementation of the domestic revenue of
the Budgetary Central Government (BCG] reached
24,536 billion riels, equivalent to 110,31% of the 2022
annual budget law, an increase of 19,55% compared
to the same period in 2021. Tax revenue collection
reached 22,488 billion riels equivalent to 111,18%
of budget annual law of 2022, increased by 21,58%,
while non-tax revenue collection reached 2,009
billion riels equivalent to 104,07% of budget annual
law of 2022, increased by 1,95%.

Expenditure
31,099.21 Billion Riels

» TOTAL EXPENDITURE

Current expenditure

16,693.54
Billion Riels

87.35%

TOTAL -
EXPENDITURE « Services

« Financial charges
« Social benefits

e Grants

e Other non-wage

24,770.17
Billion Riels

Capital expenditure

8,076.63
Billion Riels
79 65% 67.38%
of BL2022

The implementation of the total expenditure of
the BCG reached 24,770 billion riels equivalent to
79,65% of the 2022 the budget law which current
expenditure reached 8,077 billion riels decreased by
28,57%. Capital expenditure reached 16,694 billion
riels, a decrease of 14,37% compared to the same
period in 2021. Overall, the budgeted expenditure for
2022 upholds the premise of minimizing unnecessary
spending while shifting the priority to further combat

the consequences of the Covid-19 pandemic.

The Royal Government has carefully and effectively managed and utilized the total financing, which is
able to sustain the above implementation in a timely manner. The total implementation of foreign financing
reached 4,494 billion riels, equivalent to 65,86% of the budget law of 2022, while the total government

deposits amounted to 79 billion riels.

Source: State Budget Implementation December 2022
Ministry of Economy and Finance

48 F5 - State Budget Implementation December 2022
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) z Kingdom of Cambodia
@1 | The Strategic Framework and Programmes Ministry of Foreign Affairs

for Economic Recovery in the Context of Living o A O )

> Economic Diplomacy

with Covid-19 in a New Normal Coordinating Group

The Strategic Framework and Programmes for Economic Recovery in the Context of Living with Covid-19
in a New Normal 2021-2023 aims to restore and bolster Cambodia's economic growth back to its potential
rate and strengthen resilience for sustainable and inclusive socio-economic development in the long run.

The Vision are (1) to strengthen the building of a solid path and inject strong vitality for socio-econom-
ic development, (2) to seize opportunities at home and abroad to strengthen and diversify the national
economic base to gain a highly competitive edge, and (3) to improve the wellbeing of Cambodians in the
“new normal” of development.

3Rs:
X recovery

Rebuilding a strong foundation for the economy to return to the path of growth, focusing on ensuring security,
management of the most affected sectors and creating more jobs faster.

Agriculture and Manufacturing
Agro-industry i i i sector

Covers the continued introduction of key reform measures as instruments designed to improve, among other
things, trade facilitation, investment and business, maximize the benefits of existing free trade agreements to
build a solid foundation for growth, diversification and competitiveness.

Involves strengthening preparedness and response capacity to disease outbreaks or similar public emergencies
that could emerge in the future, and focuses on capacity building and boosting productivity, small and medium
enterprise development, capturing the digital opportunity, strengthening resilience to climate change, promoting
green economic development, the development of solid health and social protection systems.

Small and medi L L Educati
Digital sector s mal and meaium s Skill development s veation
enterprise development : : D development
Social protection Health sector Adaptahon to Green
system . . climate change . development

52 G1. The Strategic Framework and Programmes for Economic Recovery in the Context Source: The Strategic Framework and Programmes for Economic Recovery in the Context

of Living with Covid-19 in a New Normal 2021-2023 - V2 - March 2022 of Living with Covid-19 in a New Normal 2021-2023 | Mistry of Economy and Finance
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Kingdom of Cambodia

62 Macroeconomic Situation 2022 10t Minitryof Foreign Affairs

and International Cooperation

Economic Diplomacy
Coordinating Group

» SUMMARY » SECTORS CONTRIBUTED TO GDP

%H/j-] 2022e
GDP 5.2% 5.6v

GDP & Sectoral Growth (%):

TOURISM

Sector 2019 2020 2021 2022 2023p
GDP 71 -31 3.0 5.2 5.6
Agriculture -0.5 0.6 11 0.7 1.1
Crops 0.6 0.6 2.6 11 1.7
Livestock -2.6 1.2 22 1.0 1.0
Fishery -6 -05  -24 0.2 0.4 AGRICULTURE
Industry n3 -4 8.6 8.3 5.9
Garment 66 -61 108 108 55
Construction 20.8 -1.8 11 0.5 11

» INTERNATIONAL RESERVES

Non-garment manufacturing 10.3 10.4 13.9 12.2 1.7

o
Service 62 63 19 46 13 b 21334 B g
12 18,763kl 20,265 17:370 19,546.... 20000 <
Hotel and Restaurant 31 -322 -395 300 327 10 88 - ' 5000 =2
o« A R =
Wholesale & RatailTrade 65 <54 16 43 65 ; L — 1 &7 10000
Transportation & Communication 8.4 -2.7 2.8 6.1 7.6 ; 5,000
0| |
Real estate 7.0 -5.0 0.5 0.2 1.2 2019 2020 2021 2022e 2023p 0
International Reserves e @eeee Months of Import

» INFLATION AND EXCHANGE RATE » TOURISM

International Tourist Arrivals

2022
[& : 2700 gy 6.61 1,058.6% 1200%
%] . °
2400 1000%

Inflation 5-30/0 3-20/0 25.00 800%

4,00 600%
=300 908 400%
. Z200 - q07%  6.6% 1:31 200%
Inflation Rate & Exchange Rate: 1.00 @i S it 0%
0 -80.2% R, ) -200%
4,100 1660 6.0% 2018 2019 2020 2021 2022
4,090 b 5.0%
4,080 g 0. ' . .
080 5.3% T e G0 Domestic Tourism
4,070 4,068, o .
....................... - . 0
4060 4055 250/ '2.90/0 4065 0 ©16.00 13.93 250%
' ot/ g 2.0% -2 14.00 200%
4050 o U 5 12.00 1106 11:32 98,80
' 1.80% o . : #1988% 1500
4040 .80% 1.0% - 10.00
‘ S 8.00 1.23 100%
4,030 0.0% = 6.00 bbb
2019 2020 2021 2022¢ 2023p ’ $ 400 189 23% ES/%
. 2,00 < @tz o m— )
Exchange Rate (RHS) PO Inflation 0 TN ._35.5% 0%
2018 2019 2020 2021 2022

Reference: Macroeconomic Situation 2022,
Ministry of Economy and Finance

G2. Cambodia's Macroeconomic Situation _ V4 _March 2023
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Kingdom of Cambodia

SOCiO-EconomiC Trends | Ministry of FpreignAffairs

and International Cooperation

,: : Economic Diplomacy
Annua]. 2020 Coordinating Group

The global economy in 2020 is estimated to have a negative growth of 3.5%, due to the nega-
tive impacts of Covid-19 on trade, investments and tourism sectors. Meanwhile, Cambodia’s econ-
omy is still under threat of the pandemic. The amount of international tourists, garment exports,
activities in the construction sector and foreign investment had declined in 2020. However, other
exporting products especially bicycles, electronics assembly, wooden products, gold and agricul-
tural products have continued to increase as the government has been implementing intervention
measures to help stabilize the lives of the people and businesses during the Covid-19 pandemic,
as well as for the recovery plans after the crisis.

TRADE TOURISM INVESTMENT
Export : :

-1.1%

14 204 million dollars : )
(43.1% of GDP) : International

Due to the negative growth of Tourist Arrivals Total Investment Projects

garment exports by 9.9% - 8 O 2 0/0 1 5 4

A
1,306 thousand tourists Projects
Due to travel restrictions.
433
.............................................. : which has created approximately
: 120,731 jobs (declined by 49.8%
CONSTRUCTION ;120731 newjobs ldeclined by 49.5%)
: v
-~ : : Investment in
Import Industrial Sectors

-6.1% 131
18 939 million dollars 4'841 8'753 Projects

(70.8% of GDP) : : 19.61%3
_ : Projects Million USD : Due to decline in
Due to the sharp decline of 481 32.1% 4 investment projects on bags

major import items including fabrics,

. . . 25 projects) and garments
gasoline, construction materials (25 proj ) 9

Due to the increase of the

and automobiles. construction projects on housing. (6 projects)
CONSUMER COMMODITY PRICE (DECEMBER 2020)
PRICE INDEX Cambodian Market : International Market
In Phnom Penh — =] N —=
2 Q0 o on ' :
. 0] — :
e (e Gl Gasoline Diesel ] Crude Oil (Brent) Crude Oil (WTI)
igher than in , 1.9%) Due :
to the high increase of food and 3
non-alcoholic beverages with the 3' 075 2 800 4987 4705
Y A= R . P A— Riel/Liter Rlel/ther : USD/Barrel USD/Barrel
period in 2019 was 2%. 5.13%1 8.74%t |  15.36%% 14.48%1

** Changes in Commodity Price are compared to previous month. ** Other changes in percentage are compared to last year period.

56 G3. Socio-Ecnomy Trends Annual 2020 | V2 - Released on May 2021 Source: Socio-Ecnomic Trends Annual 2020 | Ministry of Economy and Finance
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Coordinating Group

» SQIMIISLULNAMY|ULSTU

Bowvo vov9 vowvwy

. G VEO,E ANSHNIHIBIA G MEE,G ANSHANIFNIBIN G OMVY,& ANSHNIHIBIA
s e % (UigH % UiGaI %
9 Ay 80,68 G8 HE,8C fYM gm,da
v igBs MU 90,66 AU wr,co e G9,09
m §s 980G RGN m,my is 9,08
¢ i m,9& Ouul m,90 it 0,60
& fohul 9,mi 1288 MUiUS v, 1288 MWIS 0,8l
n  Dafies smuinus 9.uc (oafic itsHwing 999 aNei 0,80
i Bigyn 9,98 fils 9,69 i 0,Gd
G i 0,9¢ i8 9.W0 Dificy itsmwius 0,Mmwy
& RUNDEILIn 0,69 {UIRIRY 9,90 Uyl 0,m9
90 (USRS 0,G9 [UIGHAIEIS 9,GG (UIGAINIS 0,me
fUjU 900 fUjU 900 fUjU 900

» S MASIUNAmMETAI W

2020 2021 2022
Sector _ . : . _ ;
Project Capital Project Capital Project Capital
Agriculture & Agro-Industry 13 147130566 13 134,559,311 9 152,257,768
Industry 207 1,470,609,886 143 2,171,534,054 163 1,565,328, 446
Within SEZ 166 1234,382136 106 1415949215 120 977,372,811
Outside SEZ 41 236,227,750 37 755,584,839 43 587,955,635
Tourism 7 3,860,103,419 2 127,842,400 5 496,640,000
Infrastructures & Others n 2,772,959575 N 1921444916 9 1,818,631,903
Total 238 8,250,803 446 169 4,355,380,681 186 4,032,858,117
» CAMBODIA: A PROSPECTIVE » INVESTMENT APPLICATION
INVESTMENT DESTINATION PROCEDURES
B One of the most open economies in Southeast Asia and Application Process of QIP outside of SEZ:
located in the centre of a dynamic region » Submission of an Investment Proposal to the CDC
m Political and macroeconomic stability or PMIS - S -
. » |ssuance of "Conditional Registration Certificate”
B Competitive and young labor force & natural endowment (CRC)

B Pro-Business Government N

¥

Issuance of “Letter of Non Compliance”
Obtaining all of the licenses from relevant
ministries-entities listed in the CRC on behalf of

» RECTANGULAR STRATEGY PHASE IV the Applicant

» |ssuance of a “Final Registration Certificate" (FRC)

v

v

Human Resource Inclusive & Registration Process of QIP of Investment Project

Development Sustaintable Development in the SEZ
» Complete the formalities and submit to the office
of the SEZ Administration
» The SEZ Administration to decide based on the
%’9 legal, administrative and technical aspects and on
the issuance of the FRC.

Economic
Diversification




